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Item 5.02 Departure of Directorsor Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory
Arrangements of Certain Officers.

On October 24, 2007, the Board of Directors of Fannie Mae (formally, the Federal National M ortgage Association) elected John C. Sites,
Jr. tojoin the Board. Mr. Sites will serve on the Board's Risk Policy and Capital Committee and Housing and Community Finance
Committee.

Mr. Sites, 55, has served as a consultant to Wexford Capital, LLC, an SEC registered investment advisor that manages a series of affiliated
hedge funds and private equity funds, since September 2006. He also has been a General Partner of Rock Creek Partners|l, Ltd, a private
equity fund of Rock Creek Capital Advisors, an investment and advisory firm, since October 1997. He served as a General Partner of
Daystar Special Situations Fund, LP from 1996 to August 2006. He was formerly an Executive Vice President and a member of the Board
of Directors of Bear, Stearns & Co. Inc., where he was employed from 1981 through 1995 in various positions.

Mr. Siteswill receive compensation in accordance with Fannie Mag's compensation arrangements for non-management directors,
including an annual cash retainer and equity awards. In accordance with Fannie Mag' s customary practice, Fannie Mae is entering into an
indemnification agreement with Mr. Sites, the form of which was filed as Exhibit 10.7 to Fannie Mae's Form 10 filed with the Securities
and Exchange Commission on March 31, 2003.
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