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Item 7.01 Regulation FD Disclosure.  

          On November 9, 2007, Fannie Mae (formally known as the Federal National Mortgage Association) posted to its website 
(www.fanniemae.com) a 2007 Q1-Q3 Investor Summary presentation consisting primarily of summary historical financial information about 
the company excerpted from Fannie Mae’s Forms 10-Q for the quarter ended March 31, 2007, the quarter ended June 30, 2007 and the quarter 
ended September 30, 2007. The presentation, a copy of which is furnished as Exhibit 99.1 to this report, is incorporated herein by reference.  

          On November 9, 2007, Fannie Mae also issued a credit supplement to its 2007 Q1-Q3 Investor Summary presentation consisting 
primarily of information about the company’s credit book of business. The credit supplement, a copy of which is furnished as Exhibit 99.2 to 
this report, is incorporated herein by reference.  

          The information in this report, including the two exhibits submitted herewith, shall not be deemed “filed” for purposes of Section 18 of 
the Securities Exchange Act of 1934, or otherwise subject to the liabilities of Section 18, nor shall it be deemed incorporated by reference into 
any disclosure document relating to Fannie Mae, except to the extent, if any, expressly set forth by specific reference in that document.  

Item 9.01 Financial Statements and Exhibits.  

          (d) Exhibits. The exhibit index filed herewith is incorporated herein by reference.  
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SIGNATURE  

          Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf 
by the undersigned, hereunto duly authorized.  

Date: November 9, 2007  
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 By  /s/ Stephen M. Swad  
 Stephen M. Swad 

  
Executive Vice President and Chief Financial 
Officer 

 

 



                    

EXHIBIT INDEX  

The following exhibits are submitted herewith:  
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Exhibit Number  Description of Exhibit

 99.1  2007 Q1-Q3 Investor Summary presentation, dated November 9, 2007
 99.2  Credit Supplement to 2007 Q1-Q3 Investor Summary, dated November 9, 2007



  

Exhibit 99.1

  
Fannie Mae 20 07 Q1 -Q3 10- Q Inves tor S ummary N ovember 9, 200 7 



                    

  
These materials  present tables  an d other in form at ion about F an nie Mae, inclu ding inf ormatio n contained in F ann ie Mae's Qu ar terly Repor ts on For m 10 -Q for t he quarters  ended March 31, 200 7, Jun e 3 0, 2007, and S ept em ber 30, 200 7. These materials  should be r ev iewed together wit h the 2007 Q1 -Q3 Form  10 -Qs, copies  of wh ich are available on the company 's  Web si te at www.fanniemae.com un der  the "Inves tor Relatio ns" secti on of t he Web s ite. More com plete infor mation about  Fannie Mae,  its busin ess , bus iness  seg ments, financial condit ion and results  of o perations  is  contained in th e 20 06 For m 10 -K, an d 2007 For m 10 -Qs, whi ch also inclu des mor e detailed explanations  and addit ional inf ormation  relating to  the infor mation cont ai ned in this  pr esentation. Footnot es  to th e i ncluded tables  have been o mitted. 



                    

  
Cur rent Hig hlights  Continue to  hit key mil es tones  With th is f iling, we ar e a cur rent f iler ahead of our Febr uary 200 8 goal 2007 Q1 - Q3 10-Qs - 11/9/07 20 06 10 -K -  8/16/07 20 05 10-K - 5/2/07 200 4 10- K with Restated Hi stor ical Result s -  12/6/06 T his  fili ng caps a per iod of s igni ficant or gan izat ional pro gress  Remediation o f almos t all S OX material weaknesses  Better pos ition ed for r elief f rom capital sur plus  requir em ent and port folio cap Adm inis trative expense initi at ives ar e o n target I t has been a tou gh year and mark et , which is  refl ected in  our f inancial results  We ar e not imm une fr om market i mpacts Markets  experi en ced declin es  in nati onal home pr ices  causi ng si gnifi cantl y higher cr edit expenses  -  weak econom ies in Midw es t ( MI , OH, IN) , overheated mar kets cor recting ( CA,  NV, AZ, F L)  Lower  net income due to cont inued lower m ar gin and changes  in fair  value associated with  market dis locations  and hig her  expected credit lo sses T he market di d present oppor tunities  Sing le-family/Mult ifamil y growth/ market share gains  Higher guaranty f ees  Wider OAS  sp reads ( but oppor tunit y to capitalize limi ted by capital surplu s r eq uirement and p ortf olio cap) We are well p osit ioned to r eaf fir m our v ital rol e and m iss ion -  suppo rting l iquidity  an d stabi lity in t he secondary 
mortgage mar ket and contri buting to  the availability and  af for dability o f hous ing in the U.S. 1 



                    

  
2007 Q1 -Q3 Results  Net income availabl e t o common s tockholder s decr eased to $1.1 billion, a $1 .9 billio n or 63%  decrease Adm inis trative expenses decr eased to $2.0 billion f rom  $2.2 billi on Mortgage credit  book of busin ess  grew 10%  fr om year -end  2006 (13 % annualized) to $2.8 tr illion  Cr edit -related expenses  increased to $2.0 b illion f rom $ 0.5 billi on Average eff ecti ve guaranty f ee r ate increase was  st rong, i ncr easing to 22.0 bps  in Q1 -Q3 2007 fr om 20.9 bps i n Q1 -Q3 2006 L osses o n cer tain guarant y contracts  increased  to $1.0 bil lion f rom $0.2  billion reflecting a d et er iorati ng credit mar ket outloo k and goals - oriented bus iness Cor e capit al  was $41 .7 billion  as  of  September 3 0, 2007, $2.3 billion abov e o ur OFHE O-des ignated 30 % capital surpl us r equirement, reflecting ear nings , dividend paym en ts, and $ 0.1 billi on of net p referr ed redempti on Es timated f air value of  net assets  (non - GAAP), excludi ng capital tr ansactions , declined by $7 .0 billio n as of  September 30, 2007, or  16% f rom  December  31, 2006 Cr edi t loss r atio, excluding  the impact of  SOP 03 -3, increased t o 4.0 bps  for  Q1- Q3 (5.0 bps  in t he third q uarter of  2007) , driven by  a weaker  housi ng market 2  2007 Q1- Q3 results  reflect a toug h market envir onment, and s igni ficant r em ed iation eff orts . Relative 
to 2006 Q1 - Q3: 



                    

  
2007 Q1 -Q3 Financial Resu lts by Segment 3 S ingle -Family net r evenues in cr eased to $5 .0 billio n, up 14% . Net income declined to $ 0.3 billi on, down 81%  fr om Q1 - Q3 2006. Key dr ivers  included high er  losses  on certain g uaranty contr act s, hi gher credit exp enses  an d higher cr ed it enhancement expenses , offset part ially by an 18%  increase in guaranty f ee income. Net income f or the HCD bus iness segment in cr eased to $3 70 milli on, up 14%  fr om Q1- Q3 2006 resultin g prim ar ily f rom an in cr ease in lo an prepayment and yi el d maintenance fees f rom  higher li quidations . Net I nco me decr eased to $1 .5 billio n, a $1.9 bill ion or 56 % decrease from  2006 Q1- Q3 levels. Ou r Capital Markets  group  gener ated $0.8 bil lion in net income, down 44%  fr om Q1- Q3 2006, as  the spr ead between  the yield on assets  and yield  on debt continu ed to compress , in-line with expectations . 2007  Q3 vs. 2006 Q3 2007 Q1 -Q3 vs. 2 006 Q1- Q3 2006 Q1 2006  Q2 2006 Q3 200 6 Q1-Q3 2007 Q1 2007  Q2 2007 Q3 200 7 Q1 -Q3 Net Revenues  (1)  Sing le- Family HCD Capital Markets  T otal $ 4,970 $ 301 $ 2,630 $ 7,901 $ 1,734 $ 87 $ 691 $ 2 ,512 $ 1,632 $  113 $ 980 $ 2 ,725 $ 1,604 $  101 $ 959 $ 2 ,664 $ 4,363 $  300 $ 4,279 $  8,942 $ 1,566  $ 89 $ 1,191 $ 2,846 $ 1,41 0 $ 97 $ 1,339  $ 2,846 $ 1,38 7 $ 
114 $ 1,749 $ 3,250 $ 607 $ 1 $ (1,649 ) $ ( 1,041) $ 1 68 $ (2)  $ (50 0) $ ( 334) Net I ncome Sing le- Family HCD Capital Markets  T otal $ 305 $ 37 0 $ 834 $ 1,50 9 $ (186)  $ 97 $( 1,310)  $ (1,399)  $ 1,636 $  324 $ 1,495 $  3,455 $ 529 $ 89 $ (1, 247) $ ( 629) $  532 $ 89 $ 1,4 37 $ 2,058 $ 5 75 $ 146 $ 1,3 05 $ 2,026 $ ( 1,331)  $ 46 $ ( 661) $ ( 1,946)  $ (715)  $ 8 $ ( 63) $ ( 770) $  355 $ 163 $ 4 43 $ 961 $ 13 6 $ 110 $ 1,70 1 $ 1,947 ( Dollars  in mi llions) ( 1) I ncludes net interes t income, guar ant y fee income, tr ust  management income, and f ee and  other incom e 



                    

  
2007 Q1 -Q3 Income St at em ent by Segm ent  Q1 -Q3 2007 In com e Statement S ingle-  Family Net i nteres t income (expense) Guar an ty fee income ( expense) Losses  on certain guaranty contr act s T rus t management i nco me Inves tment gains  (l osses) , net Deriv at ives f air value losses, net Debt  ex tinguishment gains , net L osses  fr om partner shi p invest ments  Fee an d other in co me Adminis trati ve ex pen ses  (Pr ovis ion)  benef it f or credit  losses  Other expenses I ncome (loss ) befo re federal i ncome taxes and ext raordin ar y losses  Pr ovis ion (benef it) f or f eder al income taxes  Income bef ore extr aor dinary  losses  Extr aordinar y losses , net of t ax ef fect Net incom e Full Dil uted EP S Q1- Q3 2007 $ 293 4 ,015 (1,0 23) 433 ( 46) - -  - 229 (1,10 8) (1 ,771) ( 558) 46 4 159 305 - $ 305 HCD Cap ital Mar kets  Total Q1 - Q3 2006 In com e Statement S ingle- Family HCD Capital Markets  T otal $ (30 3) 326 ( 15) 27  - - -  (527)  251 (42 0) 1 ( 17) ( 677) ( 1,047) 3 70 - $ 370 $ 3,455  (891)  - - (56)  (891)  72 - 66 (490)  - (8) 1 ,257 420 837 (3) $  834 $ 3,445 3 ,450 (1,03 8) 460 ( 102) ( 891)  72 (527)  546 ( 2,018) ( 1,770)  (583)  1,044 ( 468) 1,51 2 (3)  $ 1,509 $ 1.1 7 Net interes t income ( expense)  Guaranty f ee in com e (expense)  Losses on cer tain guaranty cont racts  Tru st m an agem ent  income Inv es tment g ai ns ( losses ), net 
Der ivatives  fair  value losses , net Debt extingu ishm en t gains , net Losses f rom par tnership inves tments  Fee and oth er  income Admi nist rative expenses P rovis ion f or credit  losses  Other expense Income ( loss)  before f eder al income taxes  and extraor dinary gain s P rovis ion ( benefit)  for  federal incom e t ax es  In com e before extr aordinar y gains  Extr aordinar y gains , net of t ax  ef fect Net incom e F ull Dil uted EP S Q1 -Q3 2006 $ 765 3 ,406 (175 ) ---  73 -  - -  192 (1,11 3) (3 56) ( 285) 2,50 7 871 1,636 -  $ 1,636 $ ( 237) 38 1 (6)  ---  -  - - (579)  156 (42 3) (1 2) (1 ) (72 1) (1 ,045) 324  -  $ 324 $ 4,879  (819)  - ---  (831)  (854)  158 -  219 (713 ) - (1) 2 ,038 554 1,48 4 11 $ 1,495 $  5,407 2,968 ( 181) ---  (758)  (854)  158 (5 79) 567 ( 2,249)  (368)  (287)  3,824 380  3,444 11 $ 3,4 55 $ 3.16 4 ( Dollars  in m illions) 



                    

  
Consolid at ed  Financial Resul ts 5  Fannie Mae T otal Cor porate 2007 20 06 2007 Q1 - Q3 2007 Q2 2007  Q3 $ 3,445 3,4 50 460 546 7,9 01 (1,038 ) (10 2) (8 91) ( 527) ( 2,018) (2,039)  (242)  1,044 468  (3) $  1,509 $ 1.17 2007 Q1 Net int er est i ncome Guaranty f ee i ncome Tr ust  managem ent income Fee and oth er  income Net r ev enu es  L osses o n cer tain guarant y contracts  Inves tment gain s ( losses ), net Deri vatives f air value gain s ( losses ), net L osses  from  partner ship investm ents Ad minis trativ e expenses  Cr edit-related expenses  Other non -interes t expense I ncome (loss ) befo re federal i ncome taxes and extr aordin ar y gains  (losses)  Benef it (pr ovis ion) f or f ederal income taxes  Ex traordi nary gains  (l osses) , net of t ax  ef fect Net incom e ( loss)  Diluted earn ings (loss)  per comm on sh ar e 2006 Q1 -Q3 2006 Q2 2006  Q3 2006 Q1 $ 5 ,407 2,968 - 567 8,942 ( 181) ( 758) ( 854)  (579)  (2,249)  (457 ) (40 ) 3,824 ( 380) 1 1 $ 3,455 $ 3. 16 $ 1,058 1,2 32 146 76 2,51 2 (294)  136 ( 2,244) ( 147) ( 660) (1,200)  (87)  (1,984 ) 582 3 $ (1,399)  $ (1.56 ) $ 1,528  1,084 - 234 2,846 ( 103) 55 0 (3,381)  (197 ) (76 1) (1 97) ( 29) ( 1,272) 63 9 4 $ (62 9) $ ( 0.79) $ 1 ,193 1,120 150  262 2,725 ( 461) ( 594)  1,916 (21 5) (6 60) ( 518) ( 56) 2,13 7 (187)  (3)  $ 1,947 $ 1. 86 $ 1,867 937  -  42 2,846 ( 51) ( 633) 1,6 21 (188)  (780)  (158 ) 5 
2,662 (61 0) 6 $ 2,0 58 $ 1.97 $ 1,1 94 1,098 164 208 2,664 ( 283) 35 6 (563)  (165)  (698)  (321 ) (99 ) 891 73 (3) $  961 $ 0.85 $ 2,012 947 -  291 3,250 ( 27) ( 675) 90 6 (194)  (708)  (102 ) (16 ) 2,434 ( 409) 1  $ 2,026 $ 1.9 4 (Dollar s i n millio ns)  



                    

  
Selected Financial and Oper at ing Stati sti cs  6 Ratios : 2007 Q 1 2006 2005 2 004 Ret urn on asset s r at io 0.39%  0.42%  0.63% 0. 47% Return  on equity r atio 10.1 11. 3 19.5 16.6 E quity to assets  ratio 4.9 4.8 4.2 3.5 Div idend payout r atio 47.2 32. 4 17.2 42.1 Aver age ef fective guar an ty fee rate ( bps)  21.8 21.8  21.8 21.4 Credi t loss r at io * (b ps)  2.1 1.0 1.0 2 007 Q2 0.86%  22.6 4.8 2 6.8 21.5 2007  Q3 (0.72) % ( 19.4) 4 .7 NA 22.8 5.0 2 007 Q1 -Q3 0.18% 4 .8 4.8 120.4 2 2.0 4.0 * Note: Cr edit loss ratio f or all per iods  ex cl udes th e i mpact of S OP 03 -3, which requir es t hat  loans purchased out of MBS tr us ts be m ar ked to f ai r value at the ti me of acquis ition. 3.8 3.2 



                    

  
Selected On - and  Off -Balance Sheet Data and Capital 7 0  10,000 20,00 0 30,000 40,00 0 2003 2004 2 005 2006 200 7Q3 $mm $m m Tot al  Stockhol der s' E quity 0 200,000 400,0 00 600,000 80 0,000 1,000,0 00 1,200,000 2 003 2004 200 5 2006 2007Q3  Total Assets 0 5 00,000 1,000, 000 1,500,000  2,000,000 2,5 00,000 3,000,0 00 2003 2004  2005 2006 20 07Q3 Mortgage Credit  Boo k $mm 0 10 ,000 20,000 30 ,000 40,000 2 003 2004 200 5 2006 2007Q3 Cor e Capi tal $mm 



                    

  
Net  Interes t Yield 8  Key  Driver:  Repl acement of  low cos t matur ing debt wit h higher cos t debt 0 .000% 0.2 00% 0.40 0% 0.600 % 0.800%  1.000%  1.200%  1.400%  1.600%  1.800%  2.000% 2004 2005 200 6 2007 Q1 2007 Q2 2007Q3 



                    

  
Der ivative Fair  Value & P urchased Op tions  Premi ums Dat a Money spent or  received to pur chase opti ons Money spent to t er minate deri vatives 9  Net  cash exchanged on int er est rate swaps  Change prim arily du e t o decr ease in 5 - yr swap rate between 12/31/ 06 and 9/30/07  Chang es  in Risk Managem ent Derivativ e Assets ( Liabi lities ) at Fair  Value, Net Q3 2007  Q2 2007 Q1 200 7 2006 Beginning n et  derivative asset E ff ect  of cash payments : Fair  value at inception of  contracts  entered int o durin g the period F air value at date of  termi nation of  co ntracts  settl ed  during  the period P eriodic net cash contr actual i nteres t payments  (r eceipt s)  Total cash payments  (r eceipt s)  Income s tatement im pact o f recogni zed amou nts:  Period ic net contractual in terest  income (expense) accruals  on inter est r ate swaps  Net change in f ai r value dur ing the peri od Derivativ es  fair  value gains  (losses) , net (1)  Endi ng net deriv at ive asset $ 3,725 ( 1) 112  (779)  (668)  34 (57 7) (5 43) $ 2,5 14 (1)  Ref lects net d er ivatives  fair  value gains  (losses ) r eco gnized in our  co ndensed consolidated s tatement of  income, excludin g mort gag e com mitments . $ 4,37 2 (7)  (106)  1,066 953 ( 111) (1,489)  (1,600 ) $ 3,725 $ 5,253 (6 ) (40 ) (1, 183) ( 1,229) 9 5 (2,308)  (2,21 3) $ 1,81 1 $ 2,514 162 (30) 771 903 64 1, 772 1,836 $ 5, 253 
(Dollar s in millions)  



                    

  
(1) Ou r cure r at e h as  declined in recen t periods  and may declin e f urth er . Accretion of  past  SOP 03 - 3 ch ar ges i nto net inter est i nco me is n ot included in  the table, and did not  have a m aterial imp act o n net income or  net interes t yield i n 2006 or  the fir st  three quarter s of  2007. Key Account ing Tr eatment -  SOP 03 -3 MBS trus t agreements  and our  ser vicing guide to get her requi re that, pr ior to  modif icat ion of an exis tin g ser iousl y delinquent l oan , Fannie Mae must  purchase that loan out of  the tr ust.  We adop ted SOP 03 -3 on Janu ar y 1, 2005. S OP 03 - 3 requir es  that, wh en we p urchase a serious ly deli nquent loan f rom an MBS tr ust , we record th at  loan at the lower of the acquis ition price or f air value. I f the f air value is  less th an  the acqu isi tion pr ice, t his diff er ence i s im mediately charged- off agains t our  reserve for  guaranty losses , an d therefor e increases  the amoun t we mus t provi de for cr edit losses . Our  es tim at e o f fair  value is  based upo n an assessment of  what a thir d party wou ld pay for  su ch seri ously  delinquent loans , given cur rent mar ket conditio ns. Cur rent mar ket prices  reflect wi de cr edit spreads  for  a v ar iety of  reasons  includ ing dimi nish ed m arket liqu idity, a high  cr edit r isk p remium, con str ained indus try servi ci ng capacit y, and higher  ex pected cr edit losses . If  a loan 
purchased o ut of a tr us t sub sequently cur es, t he SOP 03 - 3 loss accretes  into net in terest  income over t he l ife of  the loan. SOP  03- 3 will ther ef ore incr ease repor ted net inter est in co me over the contr act ual life of  the loan. Our  past  ex per ience demons trates  that the major ity of  delinquent l oans pur chased f rom MBS tr ust s subsequently cure or  pay off . (1)  If  a loan purchased out of  a trus t goes  to for eclosur e, the resulting  ch ar ge-off i s calculated with  resp ect t o the lowered ( due to the pr ior S OP 03 -3 ch ar ge) cos t bas is of  the loan, th er eby reducing t he ch ar ge- off o n that date. 10 Rate Rat e 2007 Rate Char ge-offs , net of  recoveries  Less  ex cess  of pur chase pri ce ov er  fair  value of delin quent loans  purchased fro m trus ts  Imp act o f SOP  03 -3 on charge -offs  and f oreclosed Cr edit L osses F oreclosed proper ty expense 1 2.3 bp (9. 9) bp 0.9 bp 1.7 bp ( 0.6) bp $  1,222 (8 05) 113 6 .2 bp (4.1 ) bp 0.6 b p 0.4 bp pr operty expense 1.7 bp 0.8  bp 269 1.3 bp  5.0 bp $ 799 4 .0 bp 2.3 bp 2 007 $ 838 ( 670) 62  113 $ 343 200 6 $ 104 ( 37) 20 52  $ 139 2006 $  330 (153 ) 56 89 $ 322 Rat e 1.8 bp (0. 8) bp 0.3 bp 0.5 bp 1.8 b p For the Thr ee Month s E nded Septemb er  30, For  the Nine Months  E nded September 30, Dollars  in Mill ions  



                    

  
Key Account ing T reatment - Losses  on Certain G uar anty Contr acts  If  a guaranty h as  a negative f ai r value, we recor d that "Day 1 Loss" at t he time of acqui sit ion thr ough "losses  on certain guar an ty contracts". If a g uar anty has  posi tive fair  value, the gain is  defer red and recogni zed ov er  the lif e of the contr act . We ex pect t he vast m aj ority of our  MBS transacti ons t o generate pos itive economic r eturns . For  mos t CUSI Ps  with Day 1 L osses , ex pected l osses ar e sti ll less than expected r even ues . Our  guaranty l iability i s based upon an es timate of the compensati on a thir d party woul d requir e to bear that ob ligation. T his  esti mate includes  expect ed cr edit losses , admini str ative cos ts, and a pr ofit  margin. The requi red pro fit m ar gin is  a functi on of cr edi t sp reads, wh ich have widened su bstanti al ly in 2007 . Per GAAP , back - end  cr edit enhancement is  not in cl uded in our  es tim at e o f our  guaranty li abi lity. Whil e we n ego tiate contracts  based on  overall economi cs , GAAP requires  that we account f or guar ant y assets  and  liabiliti es  at the MBS issuance or  CUSIP  level. A s ingle contr act (with po siti ve total fair  value) can create several Fanni e Mae MBS  secur ities,  some of  which have pos itive f air values , others  of  which have negative fair  values.  Day  1 losses  are accr eted into our  
guaranty f ee in com e over the lif e of the cont ract. 11 Fi nanci al  Impact of  Losses on Cert ai n Guaranty Contr act s 200 7 Q1 -Q3 2007 Q3 2007  Q2 2007 Q1 200 6 Losses  on Certain  Guaranty Contr act s Recognized Incr ease in Curr ent Per iod Guaranty F ees f rom Accreti on of P rior  Losses  on Cert ai n Guaranty Contr act s Net I mpact of L osses  on Certain Guar anty Contracts  on Curr ent Per iod Pr e-Tax In com e $ (1,038)  $ 327 $ ( 711)  $ (294)  144 $ ( 150) $ ( 461) 91 $ (369 ) $ (2 83) 92 $ (191)  $ (439)  330 $ ( 109) 



                    

  
Guar anty Fee Analys is  12 Guaranty  fee income/average eff ect ive guaranty f ee rate, excluding cert ai n fair val ue ad just ments and  buy -up impair ment Net change in fair  value of buy- ups and g uar anty assets  (1)  Buy-up impair ments Guar anty fee incom e/ av er age ef fective guar anty fee rate Aver age o utst an ding Fannie Mae MBS  and other gu ar anties  Fannie Mae MBS issues 20 07 Q3 2007 Q2 2 007 Q1 2006 Am ount Rate (bps) Am ount Rate (bps) Am ount Rate (bps) Am ount Rate (bps) 22 .0 (0.2)  21.8 $ 4,21 2 (38)  4,174 1,915, 457 481,704 2 1.8 - -  21.8 $ 1,100 2  (4) 1,098 2,017,47 1 132,423 Cons is ts o f the eff ect  of the net change in  fair v al ue of buy- ups and g uar anty assets  fr om por tfolio  securi tization tr an sactions  subsequ ent  to Janu ar y 1, 2007 $ 1,235 -  (3) 1 ,232 2,163,17 3 171,204 22.8  - -  22.8 21.2 0.3 - 21.5 $ 1,104 1 7 (1)  1,120 2,080,6 76 149,879 ( Dollars  in m illions) 



                    

  
Cr edit Cost s 13 Higher credit  loss r at io (excludi ng the impact of  SOP 0 3 -3), pr imarily  due to continued weakness i n the Midwest region of  the U.S. and n at ional decline in hom e prices  Cr edit L osses/ Book  of Bus iness  (b ps)  * FY 2003  FY 2004 F Y 2005 FY 2006 Q1- Q3 2007 Si ngle-Family S er ious  Delinquency Rate (% ) 0 0.5  1.0 1.5 2.0 2. 5 YE 200 3 YE 200 4 YE 200 5 YE 200 6 September 2007 Credit E nhanced To tal Non -Cr edit E nhanced 0  2 3 4 1 * Note:  Cr edit loss  ratios  presented in thi s chart  ex cl ude the impact of  SOP 03 - 3 



                    

  
Adminis trati ve Expenses E levated due to cos ts  associated with ou r eff orts  to r et urn to cur rent f inancial repor ting and an in cr ease in our  ongoin g operating cos ts . 14 2007 Q3  2007 Q2 2007  Q1 2006 2005 2004 Salari es  and E mployee Benefits  $ 356 $  1,219 $ 959 $  892 Pr ofession al  Services  246 1,393 792 435 Occupancy E xpenses  59 263 221  185 Other Ad minis trativ e E xpenses 37 201 143 144 T otal Adm inis trative E xpenses  $ 698 $ 3,076 $ 2,11 5 $ 1,656 $ 34 9 216 57 38 $ 660 $ 362 192  64 42 $ 660 ( Dollar s in m illions) 



                    

  
Investment Gains /(L osses ), Net 15 Ot her -than- temporar y impairm ent of i nvestm ent  securi ties $  (3) $  (853)  $ (1,24 6) $ ( 389) L ower- of- cos t- or- market adjus tments  on HF S loans  (3)  (47)  (114)  (110)  Gains  (losses ) o n Fannie Mae portf olio securitizatio ns, net 4 9 152 259 ( 34) Gains  on sale of i nvestm ent  securi ties, net  287 106 225  185 Unrealized gains  (l osses)  on tr ad ing secur ities , net 45 8 ( 415) 24  Other inves tment l osses, n et  (19)  (49)  (43)  (38)  Inves tment gains /( losses) , net $ 356 $ (683)  $ (1,33 4) $ ( 362) 200 7 Q3 2007 Q2 2 007 Q1 2006 20 05 2004 $ -  (115)  (11)  28 (474 ) (22 ) $ (5 94) $ ( 81) 3 ( 65) 9 9 249 (69 ) $ 136 ( Dollars  in m illions) 



                    

  
2007 Q3 2007 Q2  2007 Q1 2006 2005 2004 F ee and Ot her Incom e 16 Tr ansaction f ees $ 12 4 $ 136 $ 152 Technology f ees 216  223 214 Multif amily f ees  292 43 2 244 For eign curr ency exch ang e g ai ns ( losses ) ( 230) 625 (304)  Other 457 1 10 98 Fee and other  income $ 208 $  859 $ 1,526 $  404 $ 262 $ 7 6 (Dollar s i n millio ns)  $31 $34 $3 5 66 59 (1 33) 53 70  81 9 68 63 88  (64)  86 Note: Amou nts f or pr ior per iods  have not been confo rmed to cur rent year's  presentation. 



                    

  
Change in  Es timated F ai r Value of Net  Assets  (Non -GAAP) E st imated fair  value of n et  assets, has  decreased b y $8.7 bill ion, $7.0 bi llion net o f capital tr an sactions  17 Key Dr ivers : Balance as  of D ecember  31 of pr ior year  ................. ....................... .............. Capital tr ansaction s: Comm on dividends , comm on shar e repurchases and i ssuances, net.... ..... Pref erred di vidends , redemptio ns and is suances ......... ....................... ... Capi tal transactions , net............... ....................... ....................... .. Ch ang e i n esti mated fair val ue of net assets , excluding  capi tal transactions .... Incr ease/(decrease) in es timated f air value of  net assets , net................ ....... Balance as  of per iod end.......... ...................... ....................... .......................  $42,199 ( 1,030) ( 511) ( 1,541)  2,243 702 $ 42,901 2006 2 005 The es timated f air value of  our net asset s ( non -GAAP) r epresent s th e es timated f air value of  total assets  less t he es timated f air value of  total li ab ilities . We reconcile the es timated f ai r value of  our net assets  (n on -GAAP) to  total s tockholder s' equity ( GAAP)  in the Appendix.  $40,094 ( 943) ( 486) ( 1,429)  3,534 2,105 $ 42,199 A decrease in the est imated fair  value of ou r net guar ant y assets,  including r elated tax assets , of appr oximately $4. 5 billion , driven pr imari ly by the decline in home prices  that occurr ed for  
the fir st ni ne months  of 2 007, expectations  of f urther  decl ines, and i ncreases  in credit  spr ead s. Capital tr ansactio ns of  $1.8 bil lion, pr incipally div idends t o holders  of  co mmon and pr eferr ed  stock. A  sign ificant wideni ng of mo rtgage -to- deb t spr eads caused a decl ine of appr oximately $4.5  billion to $5.0 bil lion in t he fair valu e of  our net  assets. ( Dollar s in millions)  $42,901 ( 1,279) ( 472) ( 1,751)  (6,973)  (8,7 24) $34,1 77 2007 Q3 E conomic earni ngs of  the corpo ration par tially of fset the above items . 



                    

  
APPE NDIX T he foll owing set s f orth a r eco nci liation of  the est imated fair  value of ou r net assets  (non - GAAP) to  total s tockholder s' equity ( GAAP) . A more detail ed reconciliation i s contain ed in Table 21  of the 2006  Form  10- K, an d table 15 of  the 2007 thir d quart er  10-Q. Repr esents  fair  value increase of $4.0 b illion t o total assets  of $8 39.8 billi on less  a fair  value increase of $9.7 billion t o total liabi lities  of $799 .7 billio n. (2)  Repr esents  fair  value increase of $1.6 b illion t o total assets  of $8 43.9 billi on less  a fair  value increase of $0.2 billion t o total liabi lities  of $802 .3 billio n. (3)  Repr esents  fair  value increase of $1.9 b illion t o total assets  of $8 34.2 billi on, plus  a fair  value decr ease of  $1.0 bill ion to tot al  liabiliti es  of  $794.7 bil lion. ( Dollars  in mi llions) E st imated Fair  Value of Net Asset s, net of  tax eff ect  (non - GAAP)...... ...................... ... Fair v al ue adj ustm ents... ....................... ....... To tal Stockhol der s ' E quity ( GAAP) ..................... . As of  Decem ber 31, Appendi x $ 42,901 ( 1,395)  $ 41,506 $ 42 ,199 (2,8 97) $ 39, 302 18 (2 ) (3)  $ 34,177 5,745 $ 39,922  2006 2005 9/ 30/2007 ( 1) As  of 
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Char acter ist ics of  Fannie Mae Singl e- Family Conventi onal Mortgage Credit  Boo k of Bus iness  Pr oduct T ypes* Occupancy* P rimar y Res idence 6%  Inves tor 4%  Second/ Vacation 6 % Other  ARMs 3% I O Fixed 5 % IO ARM 1%  Negam  * Data as of  September  30, 2007 S ep tember 30, 2 007 September  30, 2007 S ingle-Family Conventi onal Mortgage Credit  Boo k of Bus iness  $2.4 T ri llion Weighted Av er age FICO 721 Weig hted Average Orig inal LT V 71%  Wei ghted Average MTM L TV 59%  L ong Ter m and Int er mediate T er m Fi xed  Rate ( excl uding I O) 85%  90% 1 



                    

  
Fannie Mae S ubprim e an d Alt -A Exposure T otal E xposure of $55.9 Billion  Total E xposure of  $359.1 Bill ion PL S Po rtfo lio Inv es tment  PLS  Wrap $6.2B P urchased o r Guaranteed L oans $ 7.3B PLS  Wrap $0.6B P LS Portf olio I nvest ment $33.8B Pu rchased or  Guaranteed L oans * Dat a as  of S eptember 30,  2007 Subp rime $42. 4B $ 324.7B Alt -A 2 



                    

  
Fannie Mae Cr edi t Pr ofile by Key P roduct F eat ures  * Data as of  September  30, 2007 Note: Categor ies ar e not mutuall y exclusi ve,  so nu mbers  are not addit ive acr oss  colum ns Credi t Char acteris tics  of Si ngle -Family Conventi onal Mortgage Credit  Boo k of Bus iness  Book Pr ofi le Overall Book S ubprim e L oans  Alt -A Loans  NegAm In terest  Only FI CO< 620 OL TV >  90% F ICO<62 0 AND OLT V >90%  Balance ( UPB $bill ion) $2 ,427.7 $7.3 S hare of S F Conv Credi t Book (1)  100.0%  0.3% Av er age UPB $140,789 S DQ Rat e 0.78% 4.7 8% Or ig Yr 20 05- 2007 50.3%  Wtd Avg OL TV 71 .2% 78.7%  % OLT V > 90%  9.3%  8.7% Wtd Avg MT MLT V 59.0%  Wtd Avg F ICO 721 622 %  FI CO <  620 4.9%  47.9%  % F ixed Rat e 8 8.0% 54. 1% %  Pri nci pal Res idence 89.9%  % Wit h Cr edit E nhancem ent 20.0%  79.2% $ 147,368 79.4%  73.7%  95.9%  $324.7 12.5%  1.36%  73.0%  5.4% 7 19 0.8% 6 8.1% 39. 5% $173, 643 70.4%  66.2% 7 8.6% $24 .7 1.0% 0 .86% 70. 7% 0.3%  693 12.6%  0.1%  73.3%  $154,801 61. 6% 61.0%  73.0%  $194.8 8.0 % 1.18%  75.2%  7.4% 7 24 1.3% 3 8.0% 36. 5% $233, 391 88.2%  74.1% 8 4.6% $11 7.9 4.9%  4.06% 7 6.9% 23.3 % 588 10 0.0% 91. 5% 37.3%  $124,39 9 55.7% 6 6.1% 96. 8% $27.5  1.1% 7.0 0% 98.2%  100.0%  591 100. 0% 96.1%  94.5%  $117,013 6 7.5% 
88.6% 99 .5% $226 .8 9.3% 2 .41% 97.4 % 100.0%  688 12. 1% 92.9%  91.7%  $129,768 6 1.7% 85. 3% 96.9%  3 (1 ) Sub prime and Alt -A ar e cal cul at ed  as  a percentage of  the Singl e-Family Mor tgage Cr edit Book 



                    

  
Fannie Mae S ubprim e an d Alt -A Exposure -  Securiti es /Wraps  Data as of Septem ber  30, 2007 Securiti es  (1 ) (2)  Wraps  (2)  Securit ies Wr aps  Balance (UPB $bil lion)  42.4 6.2 33.8 0.6 Share of  Tot al  SF Cr edi t Book 1.6%  1.3% %  AAA 99%  100% % AA or  below Subpr ime Alt- A 1% 8%  92% 0 .2% 0%  0.0%  100% 0%  (1)  In Octo ber  2007, th e cr edit rati ngs of  a sm al l number  of pr ivate-label  securi ties h el d in our  portf olio that ar e backed b y subp rime mo rtgage loans , with an aggr egate unpaid pri ncipal balance of $263 m illion as  of  September 30 , 2007, were down graded by St an dard & P oor's . In addit ion, in October  2007, Moody's  placed a small n umber of  sub prime - backed pr ivate-label  securi ties t hat we hold, with  an  ag gregate unpaid pr incipal balance of $1 .0 billio n as  of  September 30, 2007, under  review f or poss ible credit r ating downgr ade. (2)  Wei ghted average subordin at ion is  32% f or subpr ime secur ities  and 47% f or subpr ime wraps . 4 



                    

  
Single -family deli nquency rates  by regio n * Data as of  September  30, 2006 and 200 7 Singl e- family seriou s delin quency rates  2007 Q3 2006 Q3 Mi dwest Nor theast  Southeas t Sout hwes t Wes t Sing le-family seriou s delin quency rates  2007 Q3 2006 Q3 Cali forn ia Flor ida Tot al  Port folio 1 .14% 0.79 % 0.88%  0.69%  0.33%  0.94% 0. 62% 0.64 % 0.69%  0.17%  0.30%  0.99% 0. 78% 0.11 % 0.37%  0.61%  5 Arizona Nevada 0.42%  0.18%  0.74%  0.25% 



                    

  
Home Pri ce Gr owth and F ann ie Mae REO i n Key States  * All data as  of S ep tember 30, 20 07 On a national bas is , RE O sales pr ice/unpaid pr incipal balance has decr eased fr om 93%  in 2005 t o 89% in  2006 to 86%  in Q1 - Q3 2007, dr iving an increase in l oss  sever ity. RE O and HP St atist ics f or S el ected S tates RE O Inventor y Annualized HP  Growth as  of 2007Q3 (p rior  5 yrs ) ( 1) 3,633  3,113 2,099 3 34 18 81 146 27 5,691 4,041  2,572 282 93  188 56 62 5,9 21 3,218 1,896  1,061 920 50 6 436 313 T otal 32,55 4 36,572 34,95 5 -2.1% 7.0%  1 Based on  FM Inter nal  HP In dex  RE O Acquis itions  St at e 2005 2006 200 7 Q1- Q3 As of  9/30/0 7 Annualized HP Gr owth as  of 2007 Q3 (pr ior 1 yr ) ( 1) Michigan Ohio  Indiana Fl orida Calif ornia Massachuset ts Ar izona Nevada Other - 7.6% - 1.2% 1.4%  - 10.3% - 11.1% -3.5% -5.8% -9.6% N/A - 0.4% 1.8%  2.5%  11.6%  10.8% 3. 8% 12.0%  11.6%  N/A 6,944 2 ,784 1,014 91 8 824 397 342  266 29,624 23 ,103 23,587 2 0,684 16,135 6  


